
Previous: 7,881.8 PSEi change: -1.07%

High: 7,884.5 Best: SCC +1.75%

Low: 7,797.1 2nd best: LTG +1.28%

Close: 7,797.1 2nd worst: AP -2.16%

Val. traded (mn): 3,013.9 Worst: SM -2.99%

Tenor Change Yield Tenor Change Yield

3 months -0.0020 5.4340 5 years -0.0380 6.0170

6 months -0.0210 5.8780 7 years -0.0280 6.0560

1 year -0.0090 6.0800 10 years -0.0400 6.1010

2 years -0.0290 5.9720 20 years -0.0480 6.3640

3 years -0.0380 5.9820 30 years -0.0564 6.5707

4 years -0.0410 5.9970

Previous Close Previous Close

PHP/USD 52.150 52.250 EUR/USD 1.1316 1.1316

Tenor Change Yield Tenor Change Yield

3 months -0.0057 2.4398 5 years -0.0100 2.4303

6 months -0.0057 2.5110 10 years -0.0108 2.6285

2 years -0.0124 2.4610 30 years -0.0143 3.0119

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equity markets closed lower amid economic forecast downgrades and continuing concerns over a global growth slowdown. Meanwhile, US

Treasury yields declined, while the US Dollar weakened on the lower-than-expected US nonfram payrolls figure.
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Equities

Bond Market Movement

Fixed Income

The local equities market slipped back on negative sentiment regarding a slowdown in global growth. Meanwhile, local fixed income yields fell amid

expectations of near-term cuts in benchmark rates and lowering of reserve requirements. Lastly, the Philippine Peso weakened amid a downward

revision in the Eurozone's GDP forecast from 1.7%YoY to 1.1%YoY.

 The Philippine Peso weakened amid negative market sentiment  after the 
European Central Bank revised its gross domestic product forecast for the 
European economy to 1.1%, a far fall from the previously forecasted 1.7%. The 
USD/PHP pair closed at 52.25 (+0.19% DoD). 

 The local equities market slipped back to the 7,700 level as negative sentiment 
on slowing global growth returned to dampen investors' risk appetite. This 
resulted from the European Central Bank slashing its growth estimate to 1.1% 
(from 1.7%). The PSEi closed at 7,797.11 (-1.07% DoD).  

 DMCI Holdings, Inc. (PSE ticker: DMC) is increasing its capital expenditures 
(CapEx) to Php31 billion in 2019, up 15% YoY from its capital spending in 2018. 
Bulk of the CapEx (approx. 58%) will go into funding the aggressive expansion 
of its property unit, DMCI Project Developers, Inc. in the following years. 

 According to the latest data from the Bureau of Treasury (BOTr), total 
government borrowing reached Php783.23 billion in 2018, up 3.2% YoY. This 
represents 88.1% of the government's borrowing plan of Php888.23 billion. 
Borrowing from domestic sources totaled Php591.53 billion in 2018, 
approximately 75.5% of the financing portfolio. This year, the government plans 
to borrow Php1.189 trillion to provide funding for its spending plan, with an 
adjusted borrowing ratio of 75-25 in favour of domestic sources from 2019 to 
2020. 

7,600

7,800

8,000

8,200

 (50.00)

 (30.00)

 (10.00)

 10.00

 30.00

 50.00

 70.00

3/1 3/4 3/5 3/6 3/7 3/8

Total Net Foreign Flows (USD mn) PCOMP

-1.07% DoD; Net foreign 
buying: $1.15mn 

-1.57% 

-0.92% 

-0.50% 

-0.21% 

-0.09% 

-2.5% -2.0% -1.5% -1.0% -0.5% 0.0% 0.5%

MSCI APxJ

MSCI Europe

MSCI World

S&P 500

DJIA

This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPIAMTC is not under any obligation to 
update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any 
use of the information contained herein. 
All funds managed by BPI Asset Management & Trust Corp. and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation.  Past performance is not 
a guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method. 

 Local fixed income yields continued to decline as market players hailed the 
appointment of the new BSP Governor, Benjamin E. Diokno. Markets are rallying 
on expectations that the central bank will be cutting its benchmark rates and the 
banks' reserve requirement ratio in the near-term. On average, the yields fell 
3.19bps. 

 US equities continued its downward trend mainly on a disappointing US non-farm 
payrolls figure (Act.: 20k, Exp.: 180k), adding fuel to investors' fears of a global 
growth slowdown. The DJIA closed at 25,450.24 (-0.09% DoD) while the S&P500 
ended at 2,743.07 (-0.21% DoD). 

 European stocks dropped on weak economic data globally. German industrial 
orders fell 2.6% MoM in January. Also, the US reported weak jobs growth and 
Chinese exports declined 20.7% YoY in February. The MSCI Europe closed at 
125.10 (-0.92% DoD).   

 Asian stocks slumped on growing concerns about global growth. The decline was 
led by Chinese stocks as Chinese exports declined 20.7% YoY in February, 
significantly lower than expectations of 4.8% decline based on Reuters' poll. The 
MSCI APxJ closed at 514.68 (-1.57% DoD). 

 US Treasury yields fell as lower-than-expected US non-farm payrolls data was 
offset by a robust wage increase figure (Act.: 3.4%YoY, Exp.: 3.2%YoY. This 
represents the highest increase in wage rates since the US economic recovery. On 
average, yields fell 0.98bps, with the 10-year falling 1.08bps to 2.6285%. 

 The US Dollar weakened amid weak US nonfarm payrolls data. The dollar's 
weakness was limited however, as the Euro continued to weaken following the 
ECB's policy decisions. The DXY ended at 97.3060 (-0.37% DoD). 


